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EXECUTIVE SUMMARY 

 

The study was conducted by a group of experts to discuss Asian liquefied natural gas 

(LNG) market issues and was concluded to present policy recommendations. 

The LNG market is in transition in terms of geographical and quantitative expansion, 

diversification of price formations, and lower oil and gas prices. In order to balance 

benefits between importers and exporters and to find workable solutions for 

sustainable LNG market development in varied energy situations in each importing 

and exporting country, the LNG market players and policymakers are encouraged to 

enhance their efforts to create a more flexible, transparent, and sustainable LNG 

market in Asia. Although the private sector is mainly responsible for commercial deals, 

the public sector is also encouraged to support in improving the business environment 

to develop a better-functioning LNG market especially in terms of flexibility, price 

formation, and gas supply security; and in securing necessary investments as shown in 

Chapter 4, Figure 4.1. 

 

Overview of Policy Recommendations 

 

DES = delivered ex-ship, FOB = free on board, LNG = liquefied natural gas, TPA = third-party access. 
Source: Study Team. 
 

Flexibility Price formation 

Gas supply security Securing necessary investment 

• Destination restrictions need to be 
 Eliminated in FOB contract 
 Relaxed in DES contract 

• Policymakers are recommended to 
 Enhance domestic market  

liberalisation  
 Promote TPA to infrastructures 

• Price formation at Asian gas/LNG  
hub(s) shall be pursued. 

• Useful to diversify price formation of  
LNG in Asia by linking with 
 N. America & European hub price 
 Spot LNG price 

• Improve by both supply & demand  
side measures. 

• Contemporary way (e.g .  flexible  
trade and appropriate price signal)  
needs to be combined with  
traditional way (e.g. long-term 

contract)  

• Transparent and consistent policy for  
upstream investment 

• More flexible take or pay  
arrangement (e.g. bigger allowance) 

• Equity participation of importer and  
public support  


